FEDERAL ELECTION COMMISSION RQ-2
WASHINGTOMN, B.C. 2ME1

Naarmi Milltsor, Treasurer
Nevada State Democratic Party
1785 East Sahara #4096

Las Vegas, NV 89104

SEP | B 098
[dentification Number:  C00208991

Reference:  Amended 12 Day Pre-Genetal Report {10/1/98-10/14/98), dated 7/29/99
Dear Ms. Millizor:

This letter is prompted by the Commission's prefiminary review of the repori{s)
teferenced above. The review reised questions concerning certain information contained
in the report(s). An itemization follows:

-Your report discloses in-kind coniributions ("donations") from
corporations on Schedule H4, supporting Line 21(a) of the Detailed
Summary Page (pertinent portions atlached). Pursuant to Advisory Opinion
1992.33, the Commission concluded that a "national party committee may
accept corporste in-kind donations in ¢opnection with fundraising
activities" as long as “the federal share of goods or services is paid or
transferred to the non-federal account in advance” of the acceptance of the
corporate in-kind donations by the federal account.

Advizsory Opinion 1992-33 also discloses a detailed method for reporting
the receipt and use of in-kind contributions as follows:

1. The transfer of the in-kingd corperate contribytjon from the non-federal

account_to the federal account should be disclosed pp Schedule H3. The
itemnization on Schedule H3 should include the date the Commivies received

the in-kind ¢ontribition, the amownt of the contribution and the fundraising
event imvalvied.

2. The use_op expenditure of in-kipd corporate contributicns should be

disclosed on le Hd4 as non-federal dishursem The




B R

ilemization should provide the same domor identification inforrmation
required on a Schedule A for in-kind contributions for Federal elections.

3. ﬁ_smﬂ_cm_mﬂ;h:dulq H4 should then disclose the advanne ar

wﬁuﬁmm_ﬂm ﬂnmfedmal acmmr

Please smend your report to propedy disclose the in-kind corporats
contributions received by your committes {example enclosed).

A written response oF an amendment to your otfigina! report(s) correcting the above

problem(s) should be filed with the Federal Eleciion Commission within fifteen {15) days

of the date of this letter. If you need essistance, please feel free to comtzet me on our |

toll-free number, (800) 424 9330, My local pumber is {202) §%4-1130.
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Sincerely,

Sower o

Scott A. Francis
Reports Analyst
Reports Analysis Division



11. Prohibited In-Kind
Donations for '
Allocable Activities

While contrixugions irom sotpormbions, La-
bor omantzalions and Federal governmam
coriraciors are probibhed mider ledars)
law, they mre pammidgible: unsdor aoma
stmis laws. H that e the cace, sUch dona-
ticns may be accaptad by & ronfederal
bcomurt for srctly nonkederd acivity.
Hawavar, the slualion s moms compl-
cated when denallens of goods or sar-
viced from such souTces are mads in
oornecl|an with alccbls netlviy, such &
& hundraiser at which bolh fedem! and
noniederal 1unds are collecied.

in A 1902-23, the Commisgion ax-
plained how a eormittes can legally ac-
oppt an [n-kingd donallan fom a prohibied
Binrce I connection wih an aflocable ad-
miniccatlva or furdaiing sciivity. Nod
that the Commission hae nol arldressed
e recalpt of in-kind conetions Fram peg-
hibied aources for tha other typea of alln-
cabis sxpanses (o generic voter drives
and candidale ppport mctivity],

Advance Paymeant of Fadaral
Share

Te wvodd tha racaipt of g prohiited cantri-
buticn by the ladem| gecourt, Hhat se-
count rusd pay the narfaderal adsount
for the fecuml shara of the in-kind dona-
1. This paymeni—& ranafer tc tha nom
fedlarl scoourt—miist be mats in
achanca or on 1ha daia the goods of sar-
vicEo am retehad,

Par-Transoction Transfers

Tha fedurmal translsr may e made on B
perdransection bases——thet is, shortly be-
fore o+ on the same day 1he In-king Sana-
1lon & racaned,

. Encrovw Tranafers

Aftermativaly, tho lederal aoooum may
rmaks bulk tranafers to cower tha fedarl
whara of anlespated f-idnd denations.
Under 1his "sscrow” arengemanl, & &om-
mites makon 3 good falth sastimate of the
Ao of in-kind donptions that it -
pacts to receive and trensfars sulflolant
funde from fhe fedormsl zecount Is sovar
trw {edarl ahare.

Ad|ustmards

Bhouid e Tederal eecount pay mons than
tix shars of an in-kind donation, adjust-
mant {rangfers from he nonfedaral go-
court am parm|askbia, '
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Basic Reporting of In-Kind
Donations: Example

On Dciobar 1, & siata party commities 1a-
oevos 8 $5.000 in-kind donallon of fow-
ers fram a oovpceation for & fadaral’
nonfedaral fundralear T'Crammen's
Gal>"). The eslimaled alocallon ratic for
the furdrafzar ks 50 percent fedarsl and
50 parcent nofederal Thal vamse day,

T Jadern! aceouni traneiws its shere of
Tha in-kind donation {52.500) o tha nan-
Iacarn accomL )

Raquired Forma
_*Echedute H}—Transhers from Nonfed-
sl Ascound :
» Schadule H4—Paymants for Aflocahia
Expennsaa

Bchedule H3~=Racelpt of in-iind
Donation

The committes reports the receiph of the

inkind donation & & translar from He

nonfedaral socourt for #he “Chalnran's .

GRIE" kundraiger, The data usad hers k

the dale the onyndtes received the fiow-
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Tha Schadiss M3 showe tha nonlistive) aocours's repsnt of e $5,000 iv-Xing donation of

Fowam on Oefobar 1,
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;"ﬁ;m of In=Kind Comation
Likw in-ktnd cormibulipes, n-kirnd dons- -
b rwsed B reporied as both ratelpis
e Clebursamants s aa nod bo Inflabe (v
tasf-on-hand palance, [The dichumnse-
merd gicle reflecia the uss or “axpand-
wra” of the msourcar ) Scheduls HE (s
used ki the disburearment entry, which
shows the 55,000 In-kird donation 2= a
104 percact nonfederal disbursemonk
The danar's nams and adkiress @ dls-
clored In the bax gonorally usad for pay-
Fery

Trarater fram Fedaml Account (H4)
Tha ocond ardry on Schedule HA £hiwm
the contamporarmous Tanals of 52 500
{the federal shars of Ihe domaton) from
the mdaral sccoint 10 the nonfederal ac-
exyunik, The explanetion of the trmnefer g
duscribad In the *Pupoes” box, with & mi-
aronce ko thia previaus entry.

Altarnativa Reporting Method

To mnfmize antres and aveld duplcation,
A commiae ey wore sHematve methods
10 napet banssctions refading 1 In-kind
donakiong,

The cammities may usa are anby on
Schedule H3 to show the necopt of all in-
kind dooatioem madts within the same -
periing period Ror B paricular handralsing
E;gmm or wval [or admindatrative sctiv-

The ComemBios mMay alao use one anivy
on Schadula Hé te show total fedaral pay-
manies [ransfers] made on the same day
for tha Indarl shane of in-kend donabiomes.

Example

A committes receives two (n-kind dona-

ks from prohibied sourses for & miled

faderalnonfederal Fundraizsing evenl, "July

Fundiraises™:

+ Invitationa donaied by JOZ PRnhwe, o,
bralum; £3,000) recalvad on July 1; and

* Balloang denaled by ABC Ballbons, Inc.
fvarlu: 5 7,000) recatved on July 15,

The {undraising mbe for iy
Fundramer™ i 50 percan leders!, 50 pei-
a0l rerifedersl. Tha isdersl accoum
Transforg its $2,000 shere of the two do-
natiorg an July 1.

DISBURSEMENT OF IV-KIND DONATION; FEDERAL
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T el andi Sl e “disbursamant”™ of thie 38,850 irekind daratian oy Ve nesmer)
dccourtt. The second enliy shows tha GErl acconnt'’s imnpfer of is share oF the donalion {50

perTe ar 2 5000 I the noniscaral steoumt

Schedule HE—Racelpt of In-Kind
Panatians

Thea carmimithes wees cre ety on Bebod-
ks H3 1o slow th lotal In-kind donalions
For “July Fundralsar recelvad duding tha
reporting parod. Tha "aabs of recept”
shaws the poriod during which the com-
tathas received the confribullons. The
"July Furdralsar® ardry crosg refenences
the Schaduls H4 onlrics shawing L “dis-
Bursanwent” of the donationa and the den-

tity of the contribiione. .
RECEPT OF IN-KR\D DONATIONS (H3)
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The 54,000 fn-king rensiar recvniants & 53,000 donaton meshag an Juty 140 8 51,000
Barsatier meahead on July TR Th srty motes fhe Bchedida Wi arinias wiend fRrrieion an e

Sarations iy avalighie,




Sue, g

1.
[N TENTY BT N R

Bchedule Hi—"Olsburssment’ of
Danallona; Federal Transfar

Echedule H4 shawe tha “dishu eeman™ of
ther ham itekind donetions by the nonfed:
el Eccound, sach entry Kanlifying the
donorand b oaias tha Gnalons was
FEOaTvEs.

The third sniry shows the lederal
aozoum's paymernt for K2 50 percant
shesa of the bwo donations snd the dute
of I ransfar b the ronfaderal aoosum.
Ths antry nefars 1o the previous two an-
{rieg to shipw the tansler relatas 1o Posa
tansaciicre.

“Escrow” Transfar

Advarnoe ransfers from $ha fesamal ac-
cau ko the norfederal acoounl 1 pay
1he federal share of anbapated n-ongd
donallong ane reported on Schadula H3. IF
known, the paricular activity (handralsing
progeatndervest] or edmmistraiva) 1o which
the tranaler applins should be Roted. 1f
the cormspending inind donatons am
reived in a laker mporting penod, s
undarsdeod thet the Schaduls H3 anbry
wlil not ba mbix to 15t the redahed Schad.
tle H4 donor enliies (showing the rnonfed-
are) “disburseemant” of e donations).

DISBURS
TRANSFER (H4)
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